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HE YEAR 1950, like the preceding 37 
years in Apex history, was dedicated to 
providing American home-makers with 
the finest in hour-saving, work-saving 
appliances. Produced for this purpose, either under 
the Apex trade name or under contract for sale by 
others, were the following home electrical appliances: 
vacuum cleaners of cylinder, upright, and hand types; 
clothes washers of wringer and automatic types; 
automatic clothes ironers of cabinet and portable 
types; automatic clothes dryers—gas and electric 
models; automatic dishwashers in sink combination, 
cabinet, and portable types; and food waste disposers. 

The desire of modern home-makers to escape the 
drudgery of more and more housekeeping tasks 
brought about increased sales in several of the 
products listed above. Industry sales of automatic 
dishwashers, for example, climbed to an all-time 
record of 230,000 units—up 43 8 per cent from the 
1949 total. Food waste disposers had an even bigger 
year, achieving a sales total of 225,000 units—up 
64.5 per cent over the previous year. Industry sales 
of washing machines also set records, scoring their 
second-best postwar year with sales of over a million 
and a half automatic units and two and one-half 
million conventional types. Rated as the fastest- 


growing appliance, the clothes dryer made an indus¬ 
try-wide sales gain of 179 per cent over 1949 with 
a total of 295,000 units sold. Substantial gains in 
industry sales were recorded for other units such as 
ironers and vacuum cleaners. 

Impressive as these figures are, there is still a long 
way to go before the sales of these products reach 
a level comparable to the universal acceptance of 
mechanization in performing the laborious tasks of 
home-making. Demand for convenience appliances 
continues to increase—and the preference for Apex 
quality and performance continues to grow. 

As we look back on a record year, we must also look 
ahead to a year of emergency conditions. Apex appli¬ 
ance sales will be dependent upon the supply of 
critical raw materials which the government will 
release for the manufacture of consumer goods. Cut¬ 
backs are the order of the day as more and more raw 
materials are diverted to the vitally important job of 
building our nation’s arsenal of defense. Apex is 
assisting in this effort by using new non-critical 
materials, and by turning many of its facilities to 
defense production. Under the present plan for a 
split economy, Apex expects to maintain production 
on home electrical appliances, as well as play a 
role in girding our country for an armed peace. 
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• Your company’s manufacturing facilities are well prepared 
to produce in volume, as well as to maintain the quality 
of craftsmanship associated with all Apex products. 
Allocated to this end, for the present and the future, are 
the production centers at Sandusky, Ohio (above) and 
Cleveland (below). In addition to the Cleveland plant, 
illustrated here, are the Engineering and Foundry facili¬ 
ties, which include the new Fiberglas molding division. 
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THE APEX ELECTRICAL MANUFACTURING COMPANY AND SUBSIDIARIES 



1950 

1949 

Net Sales 

$30,721,894 

$18,727,806 

Earnings or loss — after taxes 

$1,049,451 

838,642’ 

Earnings or loss per Common Share 

$3.00 

$2.55’ 

Dividends 

$283,858 

$115,171 

Federal Taxes — (carry-back credit 1949) 

$926,000 

$565,000 

Payroll —Wages and Salaries 

$8,574,936 

$6,067,038 

Working Capital 

$5,929,731 

$5,191,419 

Capital and Retained Earnings 

$6,665,048 

$5,756,134 

Book Value per Common Share 

$18.40 

$15.72 

Property, Plant, and Equipment: 

Expenditures for year 

Depreciation for year 

Present Investment — after depreciation 

$317,319 

$560,874 

$2,492,463 

$268,855 

$542,836 

$2,736,018 

Capital Stock Outstanding: 

Prior Preferred — shares 

Common — shares 

4,074 

340,000 

4,139 

340,000 

Number of shareholders 

1,209 

1,309 

Number of employees — average during year 

2,126 

1,820 

Square Feet Plant Floor Space 

634,363 

625,000 

Unit Sales — Cleaners, Washers, Ironers, and Dishwashers 435,886 

306,480 


* Indicates loss 
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March 19, 1951 


TO APEX SHAREHOLDERS: 

This past year of 1950 has been one of considerable variation in respect to business 
conditions, which moved up and down in accordance with changes in our National policy 
as influenced by International developments. 

In submitting herewith the thirty-eighth annual report covering financial operations 
for the year, attention is directed to the fact that the first half year produced unsatisfactory 
results from the standpoint of volume of business and net earnings, while the second half 
was a great improvement and therefore net results for the year showed up reasonably satisfactory. 

Earnings as consolidated from all operations amounted to $1,975,451 before Federal taxes 
and after provision of $926,000 for taxes, the earnings were $1,049,451 which is equal to 
$3.00 per share on the 340,000 shares of Common stock after provision for Prior Preferred 
dividends. This compares with a loss of $838,642 for the previous year of 1949 after application 
of Federal Income Tax carry-back provision of $565,000. 

Net sales for the year in the amount of $30,721,894 showed a considerable improve¬ 
ment over sales of the previous year which amounted to $18,727,806. This increase of 64 percent 
was somewhat influenced by accelerated buying following outbreak of Korean fighting and 
by higher prices effective in the latter part of the year. Sales of appliances, namely: vacuum 
cleaners, dishwashers, clothes washers, clothes ironers and clothes dryers likewise increased 
in units for the year to 435,886 compared with a total of 306,480 for the year 1949, being 
an increase of 42 percent. All products benefited from the increased demand and of necessity 
were placed on allocation during most of the last half year. 

During this latter period great difficulty was experienced in securing a flow of materials 
for continuous production, which limited output well below requirements of distributing 
channels. This was a reflection of higher consumer demand, doubtless resulting from impending 
shortages and threatening price increases. 

Government credit restrictions in the form of reimposition of "Regulation W” intended 
to scale down the heavy buying of appliances and particularly purchases on credit, seemingly 
had little or no effect though there is indication that lower income groups found the large 
cash and monthly payments well beyond their means, which ultimately would show up in 
market weakness and lower volume. 

The rapid rise in commodity prices and upward trend of wages as well as all other 
operating expenses made it difficult to maintain a satisfactory margin of profit without 










endangering the relative position through too sharp an increase in consumer prices. Living 
costs steadily moving upward have become strongly competitive with greatly desired consumer 
durable goods such as our appliances and of course take precedence. 

Much of the material used in large quantity in the manufacture of the Company’s 
products, particularly steel, aluminum, copper and such items found its way into speculative 
markets, necessitating heavy purchases at premium prices in order to obtain adequate supplies. 
This condition should improve with recent imposition of ceiling prices. 

Inventories have increased proportionate to the higher monthly volume and are likewise 
influenced by inflationary values now effective compared to those of a year ago. However, 
in comparison with volume of business, inventories are relatively low as to total amount. 
Valuation was determined by careful computation on the basis of lower of cost or market value. 

The amount of $28,858 was paid in dividends on the 4,074 shares of Prior Preferred 
stock (outstanding as of the year end) at the rate of $7.00 per share. A total of $170,000 
was paid during the year on the 340,000 shares of Common stock at the rate of $.50 per share, 
with an additional $85,000 at the rate of $.25 per share declared but payable January 2, 1951. 

Due to the loss in the previous year, no retirement of Prior Preferred stock was 
required and therefore none was provided, although 65 shares were purchased during the 
year for future retirement. 

While all needs of plant and equipment were met through replacement and purchase 
of new units, it is noted that total expenditures after giving effect to disposals were considerably 
less than total amount of depreciation provided and expensed during the year. Expenditures 
after deducting disposals amounted to $317,319 while depreciation totalled $560,874. The 
small plant at Jackson, Michigan, which was purchased in 1948 with the acquisition of the 
dishwasher business of Lake State Products, Inc. has now been sold at practically cost. 

The combination of lower expenditures for property, plant, and equipment and earnings 
from operations have resulted in a satisfactory increase in working capital of $738,312 to a total of 
$5,929,731 which is considered sufficient to comfortably finance Company business at projected 
levels, though defense work may bring new requirements which will be met by special provision. 

A book value of $18.40 per Common share appears conservative in the light of present 
plant and facilities evaluation and other factors. 

Continued effort in sales organization work and in advertising and promotion has 
been maintained to hold the competitive position in the trade and with the consumer, even 
though demand has exceeded supply for many months past. With changing conditions now 
prevailing, some reconsideration of past policies is in order to the point of utilizing certain 
sales personnel in the most effective manner under current circumstances. 












Development of products in respect to continued improvement and creation of new 
designs has been carried on most actively throughout the year. This has resulted in more 
attractive and salable appliances and substantial reduction in costs through simplification 
of designs. To a considerable extent the savings made have helped to offset a trend of 
steadily rising costs. 

Progress has been effected particularly in improving the automatic cycle type clothes 
washers and dishwashers which are destined to form an increasingly large percentage of 
Company business. An encouraging development that will play an important part in con¬ 
struction of these and other products has now been perfected to the extent of being entirely 
practical. Reference is made to the amazing new material called "Fiberglas” that is now replacing 
some of our steel and aluminum applications by being readily molded into large shapes such 
as tubs and containers at costs more favorable than when produced in metals. The finished 
material, sometimes referred to as “reinforced plastics” is produced from strands of glass 
impregnated in resin of the polyester variety, molded under low pressure in heated molds, 
resulting in pieces ready for the assembly line having most advantageous characteristics for 
laundry purposes. A fully equipped molding division has now been completed and production 
is steadily being increased to partially meet metal curtailments currently being experienced 
with sufficient promise in comparative value to indicate permanent adoption. This is the result of 
about four years of research and experimentation, as well as expenditure of considerable money. 

Impending restrictions imposed by our Government on the use of critical materials, 
mostly metals, for production of consumer durable goods such as appliances, is requiring 
some reduction in operating schedules and indications point to further curtailment. Varying 
estimates of from 25% to 50% are currently being predicted which impose a requirement 
to partially convert our facilities to defense work for the armed services. Accordingly contracts 
have been obtained to produce electrical and mechanical units for aircraft, motor vehicles, 
tanks and other products to the extent of available facilities and manpower. Effort has been 
made to conform as nearly as possible to existing equipment though substantial additions 
of special machinery will be required, some of which will be purchased. Tooling now 
under way will require some months to complete which will likely cause a temporary 
curtailment in plant operations and reduction in volume of business. Every effort is being made 
to minimize the effect of this adjustment and to maintain employment at nearly current levels. 

Volume of business for the two months of the new year has held up better than expected 
in view of the material restrictions, however, rising costs may adversely affect profit margins. 

Appreciation is herewith expressed to the loyal personnel of the company in all 
divisions of the business for cooperative efforts in meeting the many problems encountered 
during the past year. 


For the Directors, 



PRESIDENT 





CONSOLIDATED STATEMENT 
THE APEX ELECTRICAL MANUFACTU 

DECEMBER 


NET ASSETS 


CURRENT ASSETS 

Cash. $1,312,047 

Trade notes and accounts receivable, less 

allowances of $98,617 . 2,641,822 

Inventories — at lower of cost (generally 
standard cost) or market: 

Finished products at plants, branches, 

and warehouses (including service parts).$2,055,409 

Raw material, in process, manufacturing 

supplies, etc. 2,978,002 5,033,411 

TOTAL CURRENT ASSETS $8,987,280 


LESS CURRENT LIABILITIES 

Accounts payable and accruals. $2,090,255 

Dividends payable January 2, 1951 . 92,129 

Portion of funded debt maturing within one year. 179,000 

Federal taxes on income—estimated, less U. S. 

Treasury Savings Notes of $300,480—Note A. 696,165 


TOTAL CURRENT LIABILITIES $3,057,549 


WORKING CAPITAL (net current assets) $5,929,731 


PROPERTY, PLANT, AND EQUIPMENT—at cost less allowances 

Land, buildings, machinery, and equipment.$4,942,269 

Less allowances for depreciation and amortization. 2,449,806 

OTHER ASSETS. 

DEFERRED CHARGES 

Insurance and other prepaid expenses or deferred charges . . . 

NET ASSETS USED IN THE BUSINESS 
(before deducting funded debt below) 

LESS 

Funded debt—Note B: 

Fifteen-Year 3 Vi% Promissory Note due May 15, 1962, less 
required annual prepayment of $179,000 . 

TOTAL NET ASSETS IN WHICH CAPITAL AND 
EARNINGS RETAINED ARE INVESTED 


2,492,463 

72,352 


133,502 

$8,628,048 




1,963,000 


$6,665,048 






























OF FINANCIAL POSITION 


RING 

31 , 1950 


COMPANY AND SUBS 


CAPITAL AND EARNINGS RETAINED IN 

CAPITAL 

Prior preferred stock, 7% cumulative, par value $100 per share, 
redeemable at $105 per share and accrued dividends—Note C: 
Authorized 4,689 shares (issued 4,352 shares —in treasury 
278 shares) 

Outstanding 4,074 shares.$ 

Preferred stock (dividend rate not fixed), cumulative, par value 
$50 per share: 

Authorized and unissued 40,000 shares. 

Common stock, par value $1 per share: 

Authorized 450,000 shares; issued 340,000 shares .... 

Other capital. 

EARNINGS RETAINED IN THE BUSINESS (including $150,000 
contingency reserve) — Note C. 


Reference is made to contingent liabilities and 
notes to consolidated financial statements . 


TOTAL CAPITAL AND EARNINGS 
RETAINED IN THE BUSINESS 


IDIARIES 


THE BUSINESS 


407,400 


340,000 

327,878 $1,075,278 

5,589,770 


$6,665,048 

















STATEMENT OF CONSOLIDATED EARNINGS 
RETAINED IN THE BUSINESS 

{formerly designated earned surplus and reserve for contingencies} 

THE APEX ELECTRICAL MANUFACTURING COMPANY AND SUBSIDIARIES 

YEAR ENDED DECEMBER 31, 1950 


Balance at January 1, 1950 . $ 4,824,177 

Add earnings for the year . 1,049,451 


$ 5,873,628 


Deduct cash dividends declared: . . . 

On prior preferred stock ($7 per share) 

On common stock ($.75 per share) . 
Balance at December 31, 1950 . . . . 


$ 28,858 

255,000 283,858 

$ 5,589,770 


Note — The decrease in other capital, formerly designated capital surplus, is accounted for by the excess of 
cost of 65 shares of prior preferred stock purchased for retirement over par value thereof in the amount of $179. 

Reference is made to notes to consolidated financial statements. 


















STATEMENT OF CONSOLIDATED EARNINGS 


THE APEX ELECTRICAL MANUFACTURING COMPANY AND SUBSIDIARIES 


YEAR ENDED DECEMBER 31, 1950 


Income: 

Net sales. $30,721,894 

Royalties. 183,190 

Discounts earned and sundry income. 183,122 

$31,088,206 


Costs and expenses: 

Cost of goods sold.$26,066,738 

Selling, administrative, general and other expenses. 2,964,746 

Interest expense. 81,271 29,112,755 

EARNINGS BEFORE FEDERAL TAXES ON INCOME $ 1,975,451 


Federal taxes on income — estimated (includes 
$10,000 for excess profits tax and adjust¬ 
ment of $41,190 for prior year). 926,000 

EARNINGS FOR THE YEAR $ 1,049,451 


Allowance for depreciation for the year amounted to $560,874 
Reference is made to notes to consolidated financial statements. 
























CONTINGENT LIABILITIES AND 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

THE APEX ELECTRICAL MANUFACTURING COMPANY AND SUBSIDIARIES 

DECEMBER 31, 1950 


CONTINGENT LIABILITIES 

The Company has a contingent obligation under a Credit Agreement with a bank to 
repurchase appliances, sold by dealers and distributors under title retention instruments, in the 
event of customer default. This contingent obligation as of December 31, 1950, and possible 
liability involved in pending litigation arising in the regular course of business are not 
considered material. See Note A. 

NOTES 

Note A — The companies have received notices from the Commissioner of Internal 
Revenue of additional proposed assessments of federal income and excess profits taxes for the 
year 1945 and years prior thereto of an aggregate amount of approximately $550,000, after 
deducting certain proposed overassessments. One of the principal issues is being contested by 
the Company in the Tax Court and other issues have been compromised with the Technical Staff 
of the Bureau of Internal Revenue. It is believed that the proposed assessments will be materially 
reduced in the final settlement. On the basis of the information set forth in the proposed assess¬ 
ments for 1945 and prior years, the companies would be entitled to resulting credits of $165,000 
and there has been provided in the financial statements an amount of $110,000 for income taxes 
of prior years. During the year 1950, an agent for the Bureau of Internal Revenue made a tentative 
examination of tax returns for the years 1947 to 1949, inclusive, and issued a report on his 
findings which are not considered to be conclusive because of the undetermined status of various 
issues in controversy from the previous examinations. 

Note B — The loan agreement, as amended, pertaining to this note provides, among other 
things, that the Company will (1) not declare or pay any dividend on its common stock, or 
purchase any of such stock unless the consolidated net current assets thereafter remaining shall 
equal or exceed $4,000,000, (2) maintain consolidated net current assets of not less than $3,000,000, 
and (3) not, without the prior written consent of the holder of the note, incur any liability for 
short-term borrowings in excess of $2,000,000. 

Note C — Pending final retirement of 278 prior preferred shares acquired for retirement, 
earnings retained in the business are restricted in the amount of $27,800, representing the 
aggregate par value of such shares. 

Note D — The Company is in the process of negotiating a pension plan for its employees. 












ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 


Board of Directors, 

The Apex Electrical Manufacturing Company, 

Cleveland, Ohio. 

We have examined the consolidated statement of financial 
position of The Apex Electrical Manufacturing Company and 
subsidiaries as of December 31, 1950, and the related statements 
of consolidated earnings and earnings retained in the business 
for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other audit¬ 
ing procedures as we considered necessary in the circumstances. 

In our opinion, subject to adjustments incident to final 
settlement of federal taxes on income for prior years (see Note 
A to the financial statements), the accompanying statement of 
financial position and statements of earnings and earnings retained 
in the business present fairly the consolidated financial position 
of The Apex Electrical Manufacturing Company and subsidiaries 
at December 31, 1950, and the consolidated results of their opera¬ 
tions for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that 
of the preceding year. 

ERNST & ERNST 
Certified Public Accountants 

Cleveland, Ohio 
March 9, 1951 














